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Breakbulk-Free LTL & Engineered Shared Capacity

Executive Brief

Executive Summary
Freight has always required risk containment.

Traditional LTL and partial-truckload (PTL) models optimize visible rate and manage
disruption after it occurs. Variance is absorbed operationally and reconciled financially.

JTR Direct restructures freight decisions before movement.

Through engineered shared capacity and structural governance, exposure becomes visible,
intentional, and financially modeled in advance.

The objective is not rate compression.

The objective is stabilization of Total Landed Risk (TLR).

Defining Total Landed Risk (TLR)

Total Landed Risk represents the aggregate financial exposure embedded in freight
movement, including:

e Laborvariability

e Inventory distortion

e Service penalties

e Rework and remediation costs

e Margin compression

e Exception management overhead



Traditional models measure execution performance.
They do not model embedded exposure before dispatch.

JTR Direct does.

The Structural Problem in Freight Governance

In most organizations, freight accountability fragments structurally:

e Procurement selects on rate.

e Operations absorbs disruption.

e Finance reconciles exposure post-event.

e Metrics report execution — not structural risk.

Exceptions normalize.
Variance compounds quietly.
Ownership diffuses across terminals and handoffs.

Freight moves.

Exposure remains unmanaged.

Engineered Shared Capacity (ESC)

Engineered Shared Capacity restructures 4-10 pallet freight into governed, shared truckload
capacity with defined accountability.

ESC replaces terminal-cycled PTL volatility with engineered routing and structural control.
It incorporates:

e Directrouting logic

e Reduced terminal cycling

e Exposure-weighted load configuration

e Defined middle-mile accountability

e Escalation thresholds established prior to variance

Shared capacity becomes engineered capacity.

Control precedes execution.



The Five Structural Disciplines

JTR Direct operates through five governing disciplines:

1. Risk-Adjusted Decision Architecture

Rate, service, and exposure are balanced before dispatch.

2. Shipment-Level Exposure Modeling

Total Landed Risk is modeled pre-movement — not reconciled post-event.
3. Escalation & Containment Engineering

Defined thresholds prevent variance from cascading into systemic failure.
4, Authority Tiering

Decision boundaries are structured across operators, partners, and stakeholders.
5. Engineered Shared Capacity (ESC)

Terminal-driven volatility is replaced with structured routing and controlled handoffs.

Financial Exposure Illustration
Illustrative enterprise profile:

1,200 Monthly LTL Shipments

x 8% Modeled Exception Rate

=96 Exception Events per Month

Modeled TLR per Exception: $600-5900

Annualized Exposure Range:
$691,200 - $1,036,800

Modeled 20% Structural Containment:
$138,000 - $207,000 Annual Reduction

This is not elimination.



It is measured containment achieved through engineered routing logic and pre-defined
escalation thresholds.

Structured Technology Integration

Automation strengthens signal detection.

Al amplifies visibility.
Structure enforces discipline.

JTR Direct operates within a governed TMS environment that enforces:
e Escalation discipline
e Performance integrity
e Corrective traceability
e Structured accountability

Client systems remain intact.

Freight execution becomes structurally governed.

Engagement Hierarchy

Freight providers typically operate across three engagement tiers:

Tier 1 - Transactional Brokerage
Rate execution.

Tier 2 - Governance-Influenced Programs
Process alignment with operational oversight.

Tier 3 - Architectural Authority Engagement
Structural authority embedded before dispatch.

JTR Direct operates at Tier 3.
Shared capacity is engineered.

Exposure is modeled before movement.
Authority precedes execution.




Strategic Outcome

JTR Direct institutionalizes risk-adjusted freight decisions and engineered shared capacity so
that exposure becomes visible before execution and tradeoffs are intentional.

Transportation shifts from reactive execution to engineered governance.

Freight becomes structured infrastructure.

Closing Perspective

As supply chains compress cycle time and increase service expectations, unmanaged
variance becomes structurally more expensive.

Stability is not achieved through rate negotiation.
Itis achieved through structural control.

JTR Direct
Engineered Freight Governance

Complex freight. Under structural discipline.
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